DEPARTMENT OF JUSTICE 


The Department of Justice announced today that a grand jury 
sitting in Newsa?k, Ne w Jers e y , has instituted an investigation info... 
alleged restraints of trade and violations of the antitrust laws by 
certain corporations in the drug, dye and pharmaceutical industries. 
Subpoenas have been issued for the Sobering Corporation of Bloomfield, 

New Jersey, and the Swiss Bank Corporation of New York, to produce 
records before the grand jury. Additional subpoenas will be issued 
shortly. 

This investigation is the result of complaints that certain German 
interests have entered into agreements with American firms to. restrict 
the production of certain important drag, dye and chemical products and 
to control and restrict the development by American corporations of 
foreign trade with South American markets in these commodities. 

From these complaints it appears that the German interests have 
entered into patent licensing agreements with American affiliates ■under 
which those American films would withhold their products from South 
American markets. This, it is complained, was done for the purpose of 
preserving German control over South American markets . for .certain drag 
and dye chemical products. When, as a result of the war, the British 
blockade made it impossible to ship these products directly from German 
to -South American markets, it is alleged that the German controlling 
interests arranged to have their American affiliates manufacture the 


identical German products in this country and to supply them to those 
South American firms which had placed orders in Germany. The American 
affiliates, however, tvere restricted from selling the products generally 
in South America. 

Many of the products to which these alleged agreements relate are 
of great importance from the standpoint of national defense. 

Complaints received by the Department also charge that these agree- 
ments have been used to create large German financial credits in the 
United States and South America. If these practices are found to exist 
they will constitute serious restraints of both domestic and foreign 
commerce. 

The investigation is being directed by the Antitrust Division of 
the Department and is in charge of Edward p. Hodges, Special Assistant to 
the Attorney General. 



